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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FATHEHRASGERETERERAT)

DIRECTORS’ REPORT #EHZEi#E

The directors presented their annual report and the consolidated audited financial statements of the
Association for the year ended December 31, 2018.

EREEANEEE_E -/ \Ft A= H TR PR SR AV ERERE -

PRINCIPAL ACTIVITIES 32550

The Association is incorporated to promote the extension of the Christian religion throughout Hong
Kong and elsewhere in accordance with the Doctrinal Basis of the Christian & Missionary Alliance
and to carry out community services for religious and benevolent purposes. The principal activity of
its subsidiary is set out in note 14b to the consolidated financial statements.

AG LEFEGHBEEEEREEEIHE - EEERAMH T S AR S MR AL EME
EEHNERLERY - TR ENNEA SN B e BRI 14bs%5] «

BUSINESS REVIEW Z£7%[0jES

The Group falls within reporting exemption for the financial period. Accordingly, the Group is
exempted from preparing a business review.

AEEEAY EFEER AR O -

RESULTS RAESHRM

The result of the Group for the year ended December 31, 2018 and the state of affairs of the Group
and of the Association at that date are set out in the consolidated financial statements on pages 11 to
32

REEEZ T/ \F+ A=+ HEFEZRE A EE AT E Z ERI R T s
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FIXED ASSETS Ew&E

Movements in fixed assets of the Group during the year are set out in notes 4 and 5 to the
consolidated financial statements.
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

AT EARAEGER A SR ETR A E)

DIRECTORS' REPORT - CONTINUED #HZIE#E - 44

SUBSIDIARY [& L F]

Details of the Association’s subsidiary as at December 31, 2018 are set out in note 14b to the financial
statements.

AHGWE LN T /BT =+ —H 28 e e & A S R i 14b

CHARITABLE DONATION ZE=ZHET0

During the year, the Association made charitable donations totaling HK$36,000.

DIRECTORS &

i) The directors of the Association during the year and up to the date of this report were:

AtERAFE RS ERREEFHWZEZN T

But Tak Fu 2{E5E

Chan Yu Kow 11,

Chow Tak Kun Z[{EiE
Chung Sheung Kam ## &
Chung Woon Cheung $HtfTES
Kan Yiu Tong fEEE

Phang Chew Fun ##k%%
Poon Kwok Yin JEEE
Poon Tat Man j#E7

Tong Chung Lin E/EF
Yeung Kwan Mo &R,
Yuen Shing Kwok [rikE]
Yick Kar Lim B35

Wang Reng Fu Douglas 74§

In accordance with Article 43 of the Association’s Articles of Association, all directors, after
two years term of office, shall retire and being eligible, offer themselves for re-election.
RBEAGS CAGERENT=6 - fTAESEH _EEAEEER  FaEgE
(R -

(ii) The directors of the subsidiary during the year and up to the date of this report were:

MEAFRRAFENSEAREFE A ZESEMT:

But Tak Fu 2&EF (Date of appointment: December 17, 2018)
Chan Yu Kow &4 f, (Date of appointment: December 17, 2018)
Yeung Kwan Mo HEE {Date of appointment: December 17, 2018)

7.




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAOHEHRAEGEREMERFRLE)

DIRECTORS’ REPORT - CONTINUED &EE#Hi4 - 4

DIRECTORS’ INTERESTS IN CONTRACTS HES4ELS

Save as transactions disclosed in note 12 to the consolidated financial statements for w hich the
directors have beneficial interests, no other contracts of significance in relation to the Group’s
business to which the Association or its subsidiary was a party, and in which any directors of the
Association had a material interest, whether directly or indirectly, subsisted at the end of the year or
any time during the year.

bR T TIB R ER SR B ARG L ARSI - WS B SUREREN TR » A
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ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES %%ﬁ/\&{ﬁ&{%fﬁaﬂﬁﬁ::@ﬁ

At no time during the year was the Association or its subsidiary a party to any arrangement to enable .
the directors of the Association to acquire benefits by means of the acquisition of shar&s in or
debentures of the Association or its associated corporations,

A SN A A A R R A RIS - I S A R AR s
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EQUITY-LINKED AGREEMENTS H& g

No equity-linked agreements were entered into during the year.

FNAEAES T E R S -

INDEMNITY OF DIRECTORS ZHZHEHHE

No permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance)
for the benefit of the directors of the Association has in force in the Association.
ARG AMEEREEE (LEIRE 55 469 RIS E e TR I e E s

-

During the financial period and up to the date of this report, the subsidiary has in force indemnity
provisions as permitted under section 469 of the Companies Ordinance for the benefit of the directors
of the subsidiary. The permitted indemnity provisions are provided for in the subsidiary’s Articles
of Association.

AN BB AGE O WIE » WA TRIEATREISR 469 BRI - RN A T
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEEAREARL AR ATEREIRATE)

DIRECTORS’ REPORT - CONTINUED EHE#HE - &

AUDITORS {%#FnZ{T

A resolution will be submitted to the annual general meeting of the Association to re-appoint Messrs.
Ng, Suen, Lau C.P.A. Limited.

ERRBEEH MBS ERATRAGSHEM AR ENETHEERNSRE -

On behalf of the Board
REE AT

\Dua é\tw?f -

Tong Chun Lin &g

Hong Kong. ; f
s, 31 HAY 2009
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i . PARTNERS SHA
‘J pA A Worldwide Network of Independent Firms SylviaNg  S7ssdrsi
INTERNATIONAL FCCA, CPA
Gary Suen  FRICEEEHAH
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INDEPENDENT AUDITOR’S REPORT

To the members of
CORNERSTONE ASSOCIATION LIMITED
{Incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the consolidated financial statements of Cornerstone Association Limited (the
“Association™) and its subsidiary {together with the “Group™) set out on pages 11 to 32, which
comprise the consolidated statement of financial position as at December 31, 2018, and the
consolidated statement of comprehensive income, consolidated statement of changes in reserves and
funds and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of the Group as at December 31, 2018, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standard for Private Entities (“HKFRS for Private Entities”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and have been properly prepared in compliance with the
Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Awuditor’s
Responsibilities for the Audit of the Consolidated Financial Staterents section of our report.  'We are
independent of the Group in accordance with the HKICPA's Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the
information included in the directors’ report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstaternent of this other information, we are required to report that fact. We have
nothing to report in this regard.

NG, SUEN, LAU C.P.A. LIMITED -5-

Certified Public Accountants {Practising)

Member of IPA International f—
Room 2402, 24/F., 101 King’s Road, Fortress Hill, Hong Kong » F¥stE&LE S H—T— S~ H T TN "= —]
Tel: {852) 2832 9993 « Fax: (852) 2838 4966 = Email: admin@ngsuenlau.com.hk "

MEMBER OF THE
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Audit, Tax, Consultancy

J pA A Worldwide Network of Independent Firms
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INDEPENDENT AUDITOR'S REPORT - CONTINUED

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability imited by guarantee)

Responsibilities of Director and Those Charged with Governance for the Consolidated Financial
Statements

The directors are responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with HKFRS for Private Entities issued by the HKICPA and the Hong
Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsibie for assessing the
Group’s ability to continve as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liguidate
the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of the
report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstaternent when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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NG, SUEN, LAU C.P.A. LIMITED

Audit, Tax, Consutiancy
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INTERNATIONAL

INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
CORNERSTONE ASSOCIATION LIMITED
{Incorporated in Hong Kong with liability limited bv suarantee)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements - Continued

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statemenis or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the andit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Ng, Suen, Lau C.P.A. Limited
Certified Public Accountants {Practising)

Hong Kong, 9 1 Mﬁ“f 2815

Ng Sau Wa, Sylvia
Practising Certificate Number: P01895
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CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

FEBOHEARAFERAGERETRAE)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION &5& i iR 4

AS AT DECEMBER 31, 2018 A &E—/\E+_HA=+—H

(Expressed in Hong Kong Dollars BEIE[L &S HED

Notes
fifzE 2018 2017
ASSETS &
Non-current assets FEFTBIEEE
Property, plant and equipment 712 - {483 K 201 4 118,322 219,008
Land use rights -3t {E A 5 301,007 309,860
419,329 528,868
Current assets JiBI&EE
Accounts receivables fEUZEIE 533,587 182,512
Utility and sundry deposits %3 27,128 19,077
Prepayments TE{YER 31,960 40,029
Bank balances and cash $R{TFE EIR S 6 18,014,550 17,108,188
18,607,225 17,349,806
Total assets &SR 19,026,554 17,878,674

-1l -




CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

RO e AR A BlGER A RE R E IR A E)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION - CONTINUED
rEMERLE - &
AS AT DECEMBER 31, 2018 W - E—/A G+ H=+—H
(Expressed in Hong Kong Dollars JEIELUE#ETE)
2018 2017
LIABILITY AND RESERVES &A{# 55565
Current liability Ji@h&{#
Accounts payables and accruals JE{ FFE( A {TZUE 1,039,192 66,049
Reserves 3565
General fund E& {4,644,296) (3,480,158)
Designated funds ZIEE S 21,731,658 20,362,783
Multi-purpose service/development fund
e SEERS 900,000 900,000
17,987,362 17,782,625
Total liability and reserves &8 S5#E4%H 19,026,554 17.878,674

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these consolidated financial statements.

FTERR H Gt AR L E SR S M Bl E 750 IEE - GHE AR B % -

Approved on behalf of the Board by:
M BHECCESEERRER - TR M IREE

\awa CLMO o

1oL

“Tong Chung Lin jS4EE

-12-

Yeung Kwan Mo e




CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

EAROHEARA TR ANERERAE)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 4i& A 257

FOR THE YEAR ENDED DECEMBER 31, 2018 &2~/ \F+-H=+—HLFE
(Expressed in Hong Kong Dollars HETE LS THED

Notes
ffeE 2018 2017
Revenue 725
Offerings received ZEERITA 7 11,354,371 12,403,375
Received from interflow team 3835 BUT AL 8 1,245,538 1.414,317
Interest income FS.UF A 64,188 55,830
Sponsor received JEREA 400,000 400,000
Exchange gain FE TS - 10,216
Other income AU A 9 486,378 628,515
13,550,475 14,912,253
Expenditure H{
Administrative expenditure TEZH 10 5,161,762 4,968,772
Designated funds expenditure ZIHALST H i1 8,183,976 9,170,858
13,345,738 14,139,630
Surplus for the year FE[EERp 204,737 772,623

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these consolidated financial statements.

FrEiRH gat R AR EEad R ICF SR S MBS 2 — bty - L — (R R AR LSS R 755
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CORNERSTONE ASSOCIATION LIMITED |
(Limited by Guarantee) l

FEOHEARASERAAHERARAED
CONSOLDIATED STATEMENT OF CASH FLOWS 4:& B 8%

FOR THE YEAR ENDED DECEMBER 31, 2018 &% &/ &F+_H=+—HIFFEE
{Expressed in Hong Kong Dollars BETH L] =50

b
—_
o]
b2
]
jonrd
~1

Cash flows from operating activities

EETHRENE

Cash receipts from donors

GREGIREMA 13,486,287 14,856,423
Cash paid to employees and suppliers

Tk oikan (12,638,615)  (14,031,724)

Net cash generated from operating activities
SR LEIRTR IR S 847,672 824,699

Cash flows from investing activities

REAHHENE

Purchase of property, plant and equipment
W% ~ e AR (5,498) (17,456)
Interest income received

LA BB A 64,188 55,830

Net cash generated from investing activities

B BB £ P 58,600 38,374

Net increase in cash and cash equivalents

B B &S B E 906,362 863,073

Cash and cash equivalents at beginning of the year

REANREEREEEY 17,108,188 16,245,115

Cash and cash equivalents at end of the year

RERNB S RESEEHY 18,014,550 17,108,188

Analysis of the balance of cash and cash equivalents

REMREFRYAT

Bank balances and cash $E{Ti7at &4 7,231,450 6,326,688
Time deposit within maturity of three months

R TRIRNS A BIE = W H 2 10,783,100 10.781,500
18,014,550 17,108,188
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CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

FEAGERRASER R FEAIRAE)

NOTES TO THE FINANCIAL STATEMENTS #EHFf5F

FOR THE YEAR ENDED DECEMBER 31, 2018 #Z& " Z— &+ _ A =+—H [EE

(Expressed in Hong Kong Dollars BETELLARRSGETE)

1.

GENERAL #fE5%

The Association was incorporated under the Hong Kong Companies Ordinance on September
6, 1994 as a company limited by guarantee and not having a share capital. The registered
address of the Association is Room 504, Austin Tower, 22-26 A Austin Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong. The liability of each member is limited to the extent of HKS$20.
FHEIRIETBATRET— WUHEN A AN H RO A — AR ANERERS
=] o e sty & LR IR fl T EIRE 22-26A SRIFIRAAT S = - Bk
ENEHE FREE B T -

The principal activity of the Association is to promote the extension of the Christian religion
throughout Hong Kong and elsewhere in accordance with the Doctrinal Basis of the Christian
& Missionary Alliance and to carry out community services for religious and benevolent
purposes. The principal activity of its subsidiary is set out in note 14b to the consolidated
financial statements,

AT ERRHEEL YR THE YR - BRI FEHEERE R A
M E B ER L G - ARG B A R S E R R G A AT 214
EFF -

BASIS OF PREPARATION AND ACCOUNTING POLICIES #5288 Fr@rs itk

These consolidated financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standard for Private Entities issued by the Hong Kong Institute of Certified
Public Accountants. These consolidated financial statements also comply with the applicable
requirements of the Hong Kong Companies Ordinance. They have been prepared using the
historical cost convention.

g S BREMURT B AERM Y, (FERETEV BEEEI) &
HE (OEERE) ZHEMGH - LEFSVBRRFEEE (RFEFD) ZHER
JE o WEM B R UE LA G SRR -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAELEE aRA SR A NS RER AT

NOTES TO THE FINANCIAL STATEMENTS i HE{5E

FOR THE YEAR ENDED DECEMBER 31,2018 &% _ZF—/ &+ _H=1+—FEIL=E

(Expressed in Hong Kong Dollars 55 L ERESTED

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

mAEERETEON - &

a.

Consolidation %2-&EEH

Subsidiaries are all entities (including special purpose entities) over which the Group has
the power to govern the financial and operating policies generally, but not essentially,
accompanying a shareholding of more than one haif of the voting rights. The existence
and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity,

B RS EERFEER AR REERRMEER (BERKINE
) g BAE - MIWEEFEICERENIE - T EAEEE ST
—HRRNE . BRI TS SR SN E R TEE -

Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date that control ceases.
MELFBEFIEEE EARE S HGHAR - WEAT e IRy
HiEEIE &5 ANE -

Intragroup transactions, balances, income and expenses on transactions between group
companies are eliminated. Profits and losses resulting from intercompany transactions
that are recognised in assets are also eliminated. Accounting policies of subsidiaries
have been changed where necessary to ensure consistency with the policies adopted by
the Group.

FEENLEINIS » SRR BRI T L - REENERREEENLE
IR B IHER T LAEE - BRSNS BECRCIEBEF N - DIRERELA
SEEPRANBRTE—E -

Non-controlling interests in the net assets of consolidated subsidiaries are presented
separately from the Group® s equity therein. Non-controlling interests in the net assets
consist of the amount of those interests at the date of the original business combination
and the minority’s share of changes inequity since the date of the combination.

RSB A T WEFEZ SRR B A EE N BRI RI25] - E
EFEZIFERERERUEREAEGeHEM IR TEESE RO E&H
H LR Z DR R Al 2 e ) -

Where a group entity transacts with an associate of the Group, unrealised profits and
losses are eliminated to the extent of the Group’ s interest in the relevant associate.

HEETERENAEE Y BEATETS - ARESH 2851 LR E B AR B
BT R RIRETTE -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)}

FaTiEE R SRR AR RERAED

NOTES TO THE FINANCIAL STATEMENTS i H fitat

FOR THE YEAR ENDED DECEMBER 31,2018 & ~ZE— /" F+_H=1+—HItFE

{Expressed in Hong Kong Dollars §EIELUERSTE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

Gl FETECR - &

b.

Property, plant and equipment ¥72£ - #6558 & 25

Items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment loss.

I~ s RS A BT S L B RSB AR -

Depreciation is charged so as to allocate the cost of assets less their residual values over
their estimated useful lives, using the straight line method. The following annual rates
are used for the depreciation of property, plant and equipment:

Yok - e REEI A E ST E AR ETEE A SR e - 52
BRATT -

Leasehold land [ 3 Over the remaining term of lease
DARE BRI SR EARR
Building &5 Over the remaining term of lease or

estimated useful life of 50 years,
whichever is shorter

DA A9 3 HPR o 7+ AR
SR h

Leasehold improvement £E{Z 20%
Furniture and fixture (F{H G ET 20%

Computer and equipment B8 Kz 5% 5 3314%

If there is an indication that there has been a significant change in the depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

MBI EER - GEREERSHSEEL EAEPNS  HEEZITED
PR TSRS -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FERARE

RO FGER AN RBEERAED

NOTES TO THE FINANCIAL STATEMENTS Bf H it

FOR THE YEAR ENDED DECEMBER 31, 2018 &% —E—/ &+ _H=+—HItFE

{Expressed in Hong Kong Dollars REIEDEEETE)

2, BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

Im AR Gt EOR - ®

C.

Impairment of assets & ZER{E

At each year end date, property, plant and equipment in the Group are reviewed to
determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any
affected asset is estimated and compared with its carrying amount. If an estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

AEENSEESTFEERE SRR - S REEETHHE  AERT L
(TAIRERR - BEMEAGRENIER » ZRE L e EG fEh - M8l
MREErbEE - MEEZ (W EHELRREE AE - EREEFEREZEATWREIE - &
(BRI £ EUR R AIRERT -

If an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
JBEESTE < WS DLR2 S5 B RS TRAC A B i (= 5 REHERE P FIT il e Y S EE M [ L
R EITHIREEEE ST RIE - KERRZ EERE s R A Y -

Account receivables fEUYEUH

Account receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of account receivables is
established when there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of the receivables.

JERETEI W TR T BB ET R - IR EENE /ﬁ*f’“ﬁ%&%ﬂzzﬁﬁﬁ
s 2 B 1B e =S T A S R AR WO % BRI » R(E e B R T RERE

Cash and cash equivalents R RIS G

Cash and cash equivalents includes cash on hand, demand deposits and other short term
highly liquid investments with original maturities of three months or less.

HERREZEYRETRE - RITERRERZEO S =(EH s THRES
TRETEE
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CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

FEOHEARAFEERRTERARLTD)

NOTES TO THE FINANCIAL STATEMENTS #EF sk

FOR THE YEAR ENDED DECEMBER 31,2018 & _ZE— AF+_H=+—HIFFE

{(Expressed in Hong Kong Dollars BEIE LRSS

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

AR R ST -

f.

Account pavables FE{Fe{~E00E

Account payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

M RTARA R R S EETE - HREEEN AT S et
o

Revenue recognition YT Z5HEST

Revenue is recognised when the amount can be measured reliably and when it is
probable that the economic benefits associated with the transaction will flow to the
Group, on the following bases:

W g Sy RS EAE T SR e R F A VS A R AR S - S LUT B RAE
=7

A -

(L) Offerings received for general fund are recognised upon the amounts are properly
received.

BEEBILA DRI IR -

(ii) Offerings received for designated funds are recognised upon the amounts are
properly received less administration charges transfer to the general fund to share
the burden of the Association’s administrative expenses.

BEGRRUCALIFURAR RS - TERHTHREHTEEL BN
ZITHER -

(i1i}  Received from interflow team and activities income are recognised when event
takes place.

2B A FUREIA B SO B R BB S A A R -

(iv)  Interests is recognised using effective interest method.

FIRW A SR ESFHEERA AT -

v) Sponsor received is recognised mainly on accrual basis,

RN AT TR A RERE -

(vi)  Other income is recognised mainly on cash basis.

HA AR SRR -

-21 -




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEEOREHRATGERANIERERAE)

NOTES TO THE FINANCIAL STATEMENTS BE 5 £

FOR THE YEAR ENDED DECEMBER 31,2018 &% _ZE— A E+_F=+—HILF=E

(Expressed in Hong Kong Dollars BETE L EETEED)

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

R IE R G TEON -

h.

Operating leases 88 =2HE

All rental receivables and payables under operating lease are credited or charged to profit
or loss on a straight line basis over the duration of the leases.

FTEERERHE SR TS - WEREEE SR - 9o
TEE AR -

Foreign currency transiation 4P

(1) Functional and presentation currency E{E K 2FIEH

Items included in the consolidated financial statements of the Group are measured
using the currency of the primary economic environment in which the Group
operates - the functional currency. The consolidated financial statements are
presented in Hong Kong Dollars, which is the Group’s functional and
presentation currency

2&%.2%%%?’%% TR ATEUE E R A EE T FEERIRBEAER Y
fi*i"ﬁ?r;ﬁ GEMBWERILETESN - B A ER L EFRETE
e .

(ii)  Transactions and balances %2 2 K 4565

Foreign currency translations are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.
SN2 AR B HIRT R ETEANE - ZEREHER LSS
LEMEERSESEFR A ZERGEMEL Y BRIKE REE - B
EHW AR ©

Employee benefits g S1EF]

Salaries, paid annual leave and contribution to defined contribution retire retirement
plans are accrued in the year in which the associated services are rendered by employees.
Where payment or settlement is deferred and the effect would be material, these amounts
are stated at their present values.

Fre BB AOE BRI GR RSETE - I E A EE R B R IERR BV
et - MEBAFEGERREREANSEGEEE - A ERSEERE R A
i -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

EHOHEARA SR ERTERERAT)
NOTES TO THE FINANCIAL STATEMENTS HEH s

FOR THE YEAR ENDED DECEMBER 31, 2018 &% _&F--/\GF+_H=+-HIFFE
(Expressed in Hong Kong Dollars BETE D EHEEE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
WEEE R GStEOR - &

j.  Employee benefits - Continued {EE1EF] - 4§
Pension scheme (k252

The Group operates a defined contribution Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme™) under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the scheme. The Group’s
contributions are made to the MPF Scheme based on a percentage of the employees’
relevant income. These contributions are charged to profit or loss as the Group become
pavable in accordance with the Schemes. The assets of the MPF Scheme are held
separately from those of the Group in an independently administrated trust fund.
FEEREEFMAEE TR S ES B TR HAZURRESTE - 38
FIEOR T B B0 MRR S EE B TR AGTE - AFHAE N EERFE
AxHWmTE - LG ZEEZHBUER I ESHE BEREE I EESH
EHL -

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENT
PG et il R fRak

Estimates and judgment used in preparing the financial statements are continually evaluated
and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

RR SSlE B S 2 S E B e aEnt s R R ERMEMARETIHE -
CEFARIERL TG R SEATE R AE LI -

The resulting accounting estimates will, by definition, seldom equal the related actual results.
The estimates and assumption that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.
BRI HE S - B S REE R - SR ASENE MO B RS
EMEERIEFNE AR EEN R S mmAOT

Useful life of property, plant and equipment $3% - #S28 Fr =00

Management determines the estimated useful lives and residual values for the Group’s property,
plant and equipment. Management will revise the depreciation charge where useful lives and
residual vaiues are different to previously estimated, or it will write off or write down
technically obsolete or non-strategy assets that have been abandoned or sold.
EHE SR AEEYIE « e R 2T TR RORE - RS RIREEETE
gigjﬁzﬁ{é%fﬁgﬂ%iﬁﬁﬁ%iﬁ o ERHCRMEGFRB EEMIEN LB - &
FLELER BT °
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CORNERSTONE ASSOCIATION LIMITED

{Limited by Guarantee)

FErAaEERA CERAEREIR AT

NOTES TO THE FINANCIAL STATEMENTS & H [T

FOR THE YEAR ENDED DECEMBER 31, 2018 & & —/\F+_E=+—HI-%£E

(Expressed in Hong Kong Dollars EIELUSEEETED

4.  PROPERTY.PLANT AND EQUIPMENT #72& - {828 & =545

Leasehold Furniture Computer
land and  Leasehold and and
building improvement fixture equipment Total

T RET EE  EREEE SERE

At cost BVAS{E

Asat1.1.2018
F2018%E1E1H - 720,845 49,909 152,072 022,826
Additions nE - - - 5,498 5,498

Asat 31.12.2018
2018512 31H - 720,845 49,909 157,570 928,324

Accumulated depreciation B FEHTE

Asat 1,1.2018

F2018F1H1H - 525,447 34,943 143,428 703,818
Charge for the year
REFETE - 93,599 6,430 6,155 106,184

Asat 31.12.2018
FA20184F12 531H - 619,046 41,373 149,583 810,002

Carrving amount ;FHEE{E

Asat 31.12.2018
F2018FE12H31H - 101,799 8,536 7,987 118,322

The leasehold land and building was given to the Group as a gift.

sk 8= SRIPN L Vi e N S
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FALHE AR T AIERERAT)

NOTES TO THE FINANCIAL STATEMENTS Hg H[fzE

FOR THE YEAR ENDED DECEMBER 31, 2018 g2 _F—/F+ _FE =t+—HILFE

(Expressed in Hong Kong Dollars $EIE LUEHEETHE)

5. LAND USE RIGHTS | HF{f7 F#EE

As at Janvary 1 *—F—H
Amortised during the year A<EEEEEY

As at December 31 j-+—"_H=+—8

2018 2017
309,860 318,713

(8,853) (8.853)
301,007

309,860

The land-use-rights of land sitated at “-FEEERAE BT EREREETEN - SHEE
{A#E{THE" are held by Orientway Holdings Limited, a company incorporated in Hong Kong, as
trustee for and on behalf of the Group and held under medium term lease.
o% TN E RS 2 A T R EER AR BTN SRR IAN - SRR s AT
3 BB REEARAE(—ERFETM I ARAEBHAEEE TR DI

FEQHHE -
6. BANK BALANCES AND CASH $B{TEZ M IES 2018 2017
Cash at banks $R{TFFEE 7,132,836 6,087,264
Time deposits FEEFX 10,783,100 10,781,500
Cash in hand EEE S 98,614 239,424
18,014,550 17,108,188
7. OFFERINGS RECEIVED ZERIT A 018 2017
General fund HEf 2,964,734 2,884,221
Designated funds ZIEEL S
Jiang-men ;TFY 51,858 87,667
Hu-nan =g 1,880,351 1,911,558
Hu-bei 3L 21,905 106,857
Yun-nan ZERg 334,995 800,869
Qing-yuan ;&ig 13,333 35,911
Guang-xi [&E7g 1,718,106 2,272,362
Si-chuan PUjI]| 246,851 270,141
Gui-zhou M 88,886 84,152
Medical fund EXEEk 4 1,969,406 2,553,552
Unallocated fund #4247 B0EL 4 2,063,946 1,396,085
11,354,371

12,403,375
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CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

EEAmEHRA SEERIHERTRAED

NOTES TO THE FINANCIAL STATEMENTS B E st

FOR THE YEAR ENDED DECEMBER 31, 2018 &% —~ZT—/ &t -_H=1T—H I =F

(Expressed in Hong Kong Dollars BRIGDUREEEED

8. RECEIVED FROM INTERFLOW TEAM 2018 2017

PN

General fund =& 95,000 -

Designated funds FIHHE:E
Jiang-men ;T3 67,926 34,685
Hu-nan ;EES 218,708 306,684
Yun-nan EF 361,600 234,800
Guang-xi [E7FH 124,748 232,198
Si-chuan H)!| 111,400 238,900
Gui-zhon M _ 16,000 23,800
Medical fund EEFE S 221,856 183,600
Unallocated fund 7 EiEE4: 28,300 159,650

1,245,538 1,414,317

9.  OTHER INCOME Hfttlii A 018 017
General fund F& 473,702 580,474
Designated funds BIHES

Yun-nan TR 7,806 -
Guang-xi ErH - 250
Medical fund ESREHELS 2,333 47,791
Unallocated fund F4rEE S 2,537 -
486,378 628,515
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CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

FEAaRE AR A S ArHERERAED

NOTES TO THE FINANCIAL STATEMENTS HRISFTEE

FOR THE YEAR ENDED DECEMBER 31, 2018 &% —

A R =P

{Expressed in Hong Kong Dollars HEIE DR

10.  ADMINISTRATIVE EXPENDITURE 7%

Bank charges $R1TEH]

Books and magazine &5 H[F7
Building management fee A EEIRE
Depreciation 78

Electricity &%

Entertainment 37 5HE

Exchange loss [B7E5iE

B

Government rent and rates F7FFHFA R 280

Insurance (Rf&EE

Interflow team expenses 32377 B 7
Legal and professional fee {EffMHES
Mandatory provident fund J&fE$
Offerings ZERLT

Office supplies ¥i\= S

Postage and stamps F&

Printing and stationery §2E[15z L E
Promotion expenses = {HE
Rental expenses FH 437 1

Repair and maintenance HE{S K {f:38
Salaries and allowances F7Ef| Kz 8k
Staff activity expenses [&] T;GEf
Staff training [ TiEEE

Sundry expenses FETH

Telephone and paging EEEE K {HEH
Travelling %7 i 5%

27 -

2018 2017
9,125 5,729
1,500 1,863

119,064 113,256

106,184 118,756

18,619 19,181
13,582 17,838
34,502 -

19,745 23,870

71,787 75,696

212,460 -

62,638 1,610

162.086 221,098

36,000 36.000
2,253 8.150
4,135 36,191

24,681 26,896

265,297 166,192

303,036 297,834

66,380 58,830

3,482,304 3,626,730

60,714 38,079

130 900

70.496 59,293
8,821 8,441
6,223 6,339

5,161,762 4,968,772




CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

B At SR RS A R E TR AT
NOTES TO THE FINANCIAL STATEMENTS BEIE[TEE

FOR THE YEAR ENDED DECEMBER 31, 2018 giZ _~&—/\F+ _E=+—HItFEE
(Expressed in Hong Kong Dollars BETEDUEEGELE)

11. DESIGNATED FUNDS EXPENDITURE 2018 2017

SIS

Amortisation 5 8,853 8.853
Education expenditure #{ & & 1 1,970,207 2,312,891
Interflow team expenses 3257 B HY 1,088,517 1,489,544
Mandatory provident fund F@f&s 31,787 45,363
Medical expenditure EEFF H 2,010,581 1,677,343
Ministry expenses ZE T3 1,551,407 1,600,857
Planting expenditure 2% T 15 T H 302,551 316,592
Relief expenses $i SCHEEER 1,300 125,465
Salaries and allowance ¥FEN 285 635,750 907,397
Social services expenditure #1IEEFES H 583,023 686,353

8,183,976 9,170,858

12. DIRECTORS’ REMUNERATION EZEEH%

Directors’ remuneration disclosed pursuant to section 383(1) of the Companies Ordinance is as
follows:

I CATHRGTY 5 383(DIRAEERFTESE ZEEME0T ¢
2018 2017

Directors’ fee EEFH$
Other emoluments ELATFETEN

Contributions to defined contribution plan E{f&ALE -

13. TAXATION fRIE

No provision for Hong Kong Profits Tax has been made in the financial statements as the Group
is a charitable institution under Section 88 of the Iniand Revenue Ordinance (Chapter 112} and
is therefore exempted from taxes levied under this Ordinance.

AEE ST BB < SR RBRBIRGI(ERERE—— —2)E/+/\ETFLL
RSN S -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FROEERALEERENERFRAF)

NOTES TO THE FINANCIAL STATEMENTS FEMEITEE

FOR THE YEAR ENDED DECEMBER 31, 2018 & & — /\F+_HA=+—HI[-FE
(Expressed in Hong Kong Dollars BETEDLUAREEETED)
14.  FINANCIAL INFORMATION OF THE ASSOCIATION At dt BEh)
a. Company-level statement of financial position
VNG Y e
2018 2017
ASSETS &FE
Non-current assets FEFEEE
Property, plant and equipment #72£ - {438 & =045 118.322 219.008
Land use rights +Hr{iF FEHE:S 301,007 309.860
Investment in a subsidiary ft@/ S E5E&E 100,000 -
519,329 528,868
Current assets TEIEE
Accounts receivables FEUZTIS 533,587 182,512
Utility and sundry deposits g 27,128 19,077
Prepayments TH{SEX 31,960 40,029
Bank balances and cash BT RN % 18,014,550 17,108,188
18,607,225 17,349,806
Total assets BEE 19,126,554 17,878,674
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CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

EAEOBEAERA RS RERAED

NOTES TO THE FINANCIAL STATEMENTS BEIEMf=:

FOR THE YEAR ENDED DECEMBER 31, 2018 &2 & —/\Ff+_H=1+—"EILFE

(Expressed in Hong Kong Dollars HEIF D EEEE)

14.  FINANCIAL INFORMATION OF THE ASSOCIATION — Continued AfRErif#Es - &

a. Company-ievel statement of financial position - Continued
TG MERRR - &

2018 2017
LIABILITY AND RESERVES £ {8 E &£
Current liabilities jiEn&EEH
Accounts payables and accruals
FE M RATHOR 1,039,192 96,049
Amount due to a subsidiary FE{F{EFZIE 100,000 -
1,139,192 96,049
Reserves £
General fund E& (4,644,296} (3,480,158}
Designated funds ZIFHE 4 21,731,658 20,362,783
Multi-purpose service/development fund
oG EERE 900,000 900,000
17,987,362 17,782,625
Total liability and reserves S{E kK EEHLRYE 19,126,554 17,878,674

Approved on behalf of the Board by:
BRI E R RFR EE - WL T RREE -

\ahd C]Ma - \ e

To‘ng Chung Lin Z4ET Yeung Kwan Mo BER
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CORNERSTONE ASSOCIATION LIMITED
{Lamited by Guarantee)

EEaRHE AR EERANERARLED

NOTES TO THE FINANCIAL STATEMENTS §ETEFTET

FOR THE YEAR ENDED DECEMBER 31, 2018 &% _&E— /A fF+_HZ+—H (FERF

(Expressed in Hong Kong Dollars BETEDUERETE)

14. FINANCIAL INFORMATION OF THE ASSOCIATION - Continued

K g ER - &

b.

Particulars of subsidiary /&7y = &

Details of the Association’s subsidiary as at December 31, 2018 are as follows:
fr2018 £ 12 F 31 5 » R EHFa Sz Ty B A=

Name of company Place of incorporation Equity holding Principal activity
NI ¥ [ EE FE(GHEL TEER

Direct held Indirect held
EEFE [MEEFE

Guo Shuo Company Hong Kong 100% - Investments
Limited holding
EIEHERRLAE] i S

Capital and reserves of the Association A& TRE A B SEH

Multi-purpose

service/
development
General Designated fund
fund fund G HR AR Total

EH FEEE  BEEE Hal

As at January 1, 2017
Fr2017iE1 H1H (2,442,127y 18,552,129 500,000 17.010.002
Total comprehensive

income for the year

A2 TS AEET (1,038,031) 1,810,654 - 772,623

As at December 31, 2017
and January 1, 2018
F20178E12H31H
20181 H1H (3,480,158} 20,362,783 500,000 17,782,625
Total comprehensive
income for the year
AR SRR (1,164,138) 1,368,875 - 204,737

As at December 31, 2018
FR2018FE 12331 (4,644,206) 21,731,658 900,000 17,987,362

~31-




CORNERSTONE ASSOCIATION LIMITED
{Limited by Guarantee)

FEREARG AR (ERFAERATRLED)
NOTES TO THE FINANCIAL STATEMENTS FEIEHTEE

FOR THE YEAR ENDED DECEMBER 31, 2018 #%Z _E—/ &+ _B =+—HItFEE
(Expressed in Hong Kong Dollars BETE DL HEEE)

15.  APPROVAL OF FINANCIAL STATEMENTS #bEREHFE

These financial statements have been approved and authorised to issue by the Board of
Directors on 3 1 }
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